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ALL DISTRICT ENGINEERS 
 
The following is a summary of the current policy on participation in right-of-way costs by 
other subdivisions of government. 

Interstate System 
 
The federal government participates to the extent of 90 percent of the right-of-way costs. The 
state pays the remaining 10 percent from state funds, with the exception of an urban area where 
the route serves predominantly local traffic in which case the urban area provides the remaining 
10 percent costs. 

Urban Area 
(Other than Interstate Highways) 

 
For a new route in an urban area, the urban area is required to furnish 50 percent of the right-
of-way costs and the remaining 50 percent is paid from highway funds. When the improvement 
consists primarily of widening or reconstruction of an existing route on the highway system, 
where there had been previous local participation, all right-of-way costs are paid from highway 
funds. If the improvement involves other than widening and reconstruction of an existing route, 
the urban area provides 50 percent of the right-of-way costs on the relocated portion. 

Rural Area 
(Other than Interstate Highways) 

 
In rural areas the local people provide the right-of-way, at no cost to the State, for any new road 
being added to the State Highway System. Local participation in right-of-way costs is not 
required on any project involving the improvement or relocation of an existing highway 
facility. 
 
From the inception of the highway program in Missouri, the principle of local participation in 
furnishing right-of-way for new roads has been utilized. The principle is inherently sound 
because there have never been sufficient funds to provide 
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